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Prime male labor force participation has declined over the past 40 years

Prime age male labor force participation
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Prime male EPOP levels are slightly below comparable OECD countries

Prime age men
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Prime age men
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Geography of not working

Prime age men (2015)
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Persistence of not working rates
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Low life satisfaction of not working men
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Improvements in leisure (TV, video games) may be linked to decreasing employment
Prime age men reported disability rates, 2015

Table 9. Time Use by Prime Age Men, 200316

Emploved Not working
Eastern Western Eastern Western
Activity Coasts heartland heartland Coasts heartland heartland
Personal care 530 529 529 508 604 587
Household activities 74 83 15 115 114 122
Food preparation 76 73 76 67 62 62
Caring for others 4] 42 41 56 51 53
Working 392 382 401 33 28 32
Searching for work I | | 21 16 21
Education 6 5 6 35 22 38
Leisure 257 262 248 450 481 449
Socializing 36 37 34 51 57 56
Watching TV 137 142 133 258 303 269
Computer use® 17 17 17 41 34 37

No. of observations 19.213 0.738 10,258 2.590 1.480 1.068




A Tale of Three Heartlands

State Definitions
R

.Eastern Heartland (N = 12)
|:|Western Heartland (N = 17)
|:|Coasta| States (N=19)




Employed in past 12m rate, percent
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GDP Growth, 1965-2016
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Population growth since 1978, percent
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GDP per worker, 1978-2016

120000 160000

Real GDP per worker, 2009 cdollars
80000
|

40000
I

| | [ | |
1980 1990 2000 2010 2020
Year

Coastal States Eastern Heartland
Western Heartland




Prime male mortality rate, 1970-2015
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Prime age men
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Figure is from
Liu and
Mikesell(2014)
Public
Administration
Review
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New York City’s Department of Health shows the timeline of the city's mortality rate, which
sharply dropped with the provision of clean water in the nineteenth century.
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The Deurbanizing of our World and the
Particular Problem of Public Transit

Transit stations

MANHATTAN

Change in mobility trends for transit

stations relative to baseline (pp)

I I [ I [ I [ [ I [ [ [ I [ [
S B 9 S S 9 9 9 0 S 9 0 @
T O O O @S 08 08 & OO O & O O
S T @ 0 2B o @@ o S ayY Y B

Carnaval — Brazl —— —= Mexico — - ltaly Germany



L O706--333
g 3_-706

780 --743
D-812--78.0
Wm-861--812
M -943 —-86.1

(a) Change in Trips. by Residential Zip code
(b} Cases per Person (SafeGraph)




Figure A 1: Correlation betwoen Travel Chanpe and COVID-19 Cases per Person in WY C
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Unemployment Rate Jumps
to Highest Level Since WWiII

Seasonally adjusted unemployment rate
in the United States since 1948
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Farm to factory to urban service workers to...
extreme pandemic vulnerability
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Employment levels by industry, seasonally adjusted
Click and drag inside chart to change dates displayed

— Tl monfarm — Toital private — Mining and lo=ging — Construction — Manufacuring
— ‘Wholezale trade — Retail trade — Transporiation ard warehouwsing — WUHlites — Imfiormiaticn
— Financial activities Profezsional and business services —— Education and health servioes
Leiswre aind hospitality — Other services — Eowernment — Federml govemment — Stabte posvemmimeEn

—— Lo EOWEmimiEms

Thousands
27 S0

25,00

22 500

20,0

17, 500

15, 0sDi0

12 500

10,000

BAar K =r BAar FA=ir BAar Fzr BAar Fzr BAar F=r BAar
2000 02 et JN0G 200E P ] 201z A0 2016 JAE 2020

Hovser owar chart o viesw data.
Mote: Shaded angas rapresant recsssions, as detarmined by Eha Matiomal Buraau of Economibc Rsssarch
Sourca: U.S. Burtsau of Labor Statistics.



Closure Rates by Industry
(circa April 1, 2020)
Currently Exp Closed  Weeks COVID Cuarrent v Jan

Closed December Will Last Employment
Mean SD Mean 5D Mean sD Mean sD

Panel A: Raw Data

All Retailers, except Grocery  0.53 050 045  0.50 14.1 9.5 0.49 0.42
Arts and entertainment 0.70 046 042 049 17.5 11.3 0. 40 0.46

Banking/finance 0.19 0.39 0.25 .43 16.1 10.9 .81 033
Construction 0.32 0.47 0.38 .49 14.3 10.3 0. 66 .40
Health care .45 (.50 0.29 .45 15.1 10.4 (.69 0.AT7
Other .39 0,49 0.35 0.48 1 6.6 11.2 (.70 0.41
Personal Services .86 .34 0.39 .49 11.8 8.3 .35 0. 40
Professional Services 0.21 .41 0.29 .45 15.7 10.6 (.20 .41
Real Estate 0.37 .45 0.30 .46 15.5 11.4 (.70 0.41
Restaurant /Bar /Catering 056 050 052 050 131 B.T 0.24 0.37
Tourism/ Lodging 0.61 0,49 0.45 0.50 16.2 10.0 (.30 0.35
Total .45 (.50 0.37 0.48 15.5 10.6 .58 0.44

N 4413 : 3953 . 400M) . 3935



Change in mabily trends for workplaces
relative b basaline (pp)

Will the boost in remote working become
permanent?

Workplaces
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The Age of Centrifugal Cars (and Radios and TVs)




Killed Urban Industry, Like NYC Garments




So, why didn’t these...

Image by ChtiTux Image by Danamania



..Kill finance and urban information
industries?

Image by Runner1928



Will remote working become permanent?

May 2020 Total Unable to Work Due to Total Teleworking Due to
Civilian Pandemic (Closure or Lost Employed Pandemic
Population Business) Population
Number Percent Number Percent
Total, 25
years and
over 222 559 41,616 18.7 123,109 45,989 37 4
Less than a
high schoaol
diploma 19,607 3,941 201 6,887 355 5.2
High school
graduates, no
college? 61,403 12,025 19.6 28,708 4,379 153
Ssome college
or associate
degree 57,510 12,235 213 31,581 7,928 251
Bachelor's
degree and
higher* 84,038 13,416 16.0 55,933 33,327 59.6
Bachelor's
degree only 51,890 9,011 17 .4 33,778 18,069 53.5
Advanced
Degree 32,148 4,405 13.7 22 155 15,258 68.9




Table 4. Share of workers who switched to remote worker
during COVID-19 that will continue working remotely after
COVID

Alignable (May) NABE
(1) (2]
0-20% 0.39 0.52
20-40% 0.20 0.11
40-60% 0.12 0.16
60-80% 0.12 0.07
80-100% 0.17 0.13
N 203 bl

Mote: Thesample for the Alignable question was restricted to
those who had more than 20% of their workforcein remote
positions. The NABE sample excludes thosewho "do not
know" the answer to the question.



Are People Looking to Hire Remote Workers?
(Work is by Morales-Arilla and Daboin)

Figure 1: Postings, Employment and “Remotability™ of Work under COWVIID-19
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Notes: Figure shows the indew of employment and postinegs (base Februaary 20207 for “remotable" and “non-rermotable ™
aoccupations. Employment is showmn in blhoaee lines, whiles posting is shown in red lines.



Everything Depends on the Duration of the
Pandemic Risk

 #1:: If the shock doesn’t end quickly and if pandemics reappear, then
3uite significant changes will appear in both the urban location and the
emand for transportation.

* This will also shatter the urban service industry and create enormous economic
dislocations — which at least suggests that we should be willing to spend enormous
sums to make sure that this doesn’t happen.

* #2: If this ends quickly, and doesn’t happen again then the shock is real but
doesn’t change urban life massively. Still there will be short term shifts:

In rich cities, this means that prices drop more than vacancies rise.
 Commercial space may be more vulnerable than residential.

Cities will still reallocate from old to young, and some significant work will move
either to homes or lower density locales.

Extreme Importance of Consumer Cities
International travel will surely be depressed for quite some time.
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