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Would you say that your farm operation today is better off, worse off, or about the same compared to a
year ago?
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Better Off Worse Off About the Same

Do you think that a year from now your farm operation will be better off financially, worse off, or will stay
the same as now?
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Would you say that your farm operation today is better off, worse off or

about the same compared to a year ago?
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Better Off Worse Off About the Same
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Do you think that a year from now your farm operation will be better off
financially, worse off, or about the same as now?
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Montana Cash Receipts
(1995 — 2020F) CFAP2 3263 millon

6 US gov't payments
expected to increase

107% from 2019
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Source: USDA ERS Farm Income and Wealth Statistics; 2020 government payments based on US trend and farmers.gov/cfap/data
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Covid Effects on Cattle Markets

Weekly feeder steer prices on a 4-week moving average

Dollars per hundredweight 2020 2019 eees 2017-19
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Concern about
margins as corn
price increases
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Some recovery as
packing capacity

At first, very bad! Improves
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$120 But, April isn’'t a time when a
lot of feeder cattle are sold
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U.S. Average Calf Prices (20205)
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Source: NASS Quickstats
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CROPS
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Montana Major Crop Acreage

Acres Planted x Million

2004 2006 2008 2010 2012 2014 2016 2018 2020

--»-- Wheat Hay —e -Barley @ ——Pulses (Lentils, Peas, Beans)

356K organic acres, ~30K in transition
Source: NASS Quickstats, Mercaris, MDA ~11K hemp acres
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The market for wheat is global...but heavily
influenced by domestic happenings

Production changes from 2019

« Global production is up,

| esp. Russia
W w. ¥ .+ Comandsoybean prices
improved dramatically in
Fall
- uT IL
CA -1.1 -1.5
( 0.5 MO .
16 « Domestic wheat
~ production overall is down
. os s « Montana increases in SW,
Production Change ] ‘ Ng)s ; durum
(in million bushels) ¥ ; it
o o9 i reeaeamk « Product differentiation and
49 t0-5 L S Ty N quality are important!
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. \ * Covid effects much more
-: j::ﬂo Source: USDA ERS Wheat Outlook, Oct 2020 muted in grain markets
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Montana Grain Prices Montana Grain Production
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USDA WASDE 2020/21 Predictions:
Wheat $4.85
USDA Baseline Projections: ~$5.10 0
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Source: NASS Quickstats
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Montana Pulse Prices

Sept 2020 US Prices:
$18.60 chickpeas (-)
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Source: NASS Quickstats
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Montana Pulse Production
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TRENDS IN THE GREATER AG ECONOMY




2020: Government Payments = 40% US Net Farm Income

$ billion (2020) US Government Payments: $46.5 bn
160 A
Net cash farm income (NCFI) Ee==— B ARC, PLC,
n$134.1 Dairy
2000-19 average NCFI 14%
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Note: F = forecast. Values are adjusted for inflation using the Gross Domestic Product $13bn ag stimulus

chain-type price index, 2020=100. . : : . :
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. $11'2bn to direct financial assistance

Data as of December 2, 2020. programs (like CFAP)
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Production Conditions: Spring (AMJ)

Precip. Forecast Temp. Forecast

Dec 10 MT
drought map
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Predictions from 1/12/21 Source: NOAA: www.cpc.ncep.noaa.goV/pfbducts/predictions/long_range/
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Questions

kate.fuller@montana.edu
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