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o Persistently weak consumer and business
spending

* Slow recovery both here and abroad

e Special problems of housing and the Euro

* Problems of long-term unemployed,
government debt, are festering as a result
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Do Countries Have Left?

Fiscal Space, percent of GDP Survival 10-year Bond Yield, Pct.
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will be Lower Than 2010

e Reason #1: Inflation
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 Reason #2: Underperformance of key
sectors
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 Reason #3: The national economy
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Recovers from Recessions [l ¥ | i R, National & State
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e Austria, 2008
 Hungary, 2008
e U.S,, 1929

« Sweden, 1991
e Japan, 1992

 Norway, 1987 ®

« Indonesia 1997 Ps o © A
« Hong Kong, 1997 °

e Argentina, 2001 : °

« Korea, 1997
 Malaysia, 1997
e Spain, 1977
 Thailand, 1997
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U.S. Outlook Summary

 U.S. will probably avoid another recession

e Euro Zone is already In recession. Will it be
mild or severe?

e Continued government cutbacks, at all levels
e Evidence of pent-up demand in a few areas
» A cooling off for commodity and food prices

e Very high unemployment rates persist
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What's Right and What's Wrong s e ..’ National & State

 Energy and natural . Housing bust hangover
resources are booming still lingers

e Healthy increases in e Retall remains weak
farm gross receipts e Government cutbacks

e Labor market is healing being felt

e Consumer confidence * Wood products
IS higher cutbacks still

reverberate
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Materials & Foodstuffs
(as of December 2011)

Lumber LOW High  copper

($ per ($ per
fhousand BF) 321.65 477.78 Metric Ton)
Barley | ead

(% per _($ per

bushel) 2.25 541  Metric Ton)

($ per ($ per

Pound) 1.04 1.93  Metric Ton)
Wheat Qil

($ per ($ per

bushel) 4.29 11.97 Barrel)
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Metals & Energy
(as of December 2011)

Low High

3105.10 9880.94

986.17 3722.61

1112.90 3847.52

39.15 133.93
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Basic Industries, Montana |s Lo R, National & State
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The EU Currency Experiment

Is Unraveling
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Yields on 10-year Government Bonds
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In millions of dollars:
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1 Canada $539.7

2 Republic of 186.8
Korea

3 China 122.9
(Mainland)

4  Japan 109.8

5  China (Taiwan) 93.5

6 Mexico 79.9

7  United Kingdom 37.3

8 Germany 25.6

9 Belgium 24.8

*theke fifl@thettandse bulk wheat exp@tH
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NEXT: The Local Outlook



