U.S. Outlook: Soft Landing Meets

Policy Uncertainty
The Economic Outlook for
the U.S. and Montana
Economies - 2025

Growth Beats Forecasts.
Inflation is Down, but Mot Defeated
» Policy Uncertainty: Tariffs, Immigration, Tax Cuts.
suemes f Bkt and st Retasreh * Fed signals pause to rate cuts in 2025.
e » Global Risks
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Recent US GDP Growth

* Unsnarling of pandemic disrupted supply-chains
« More dynamic labor and business adjustment

* Technology-driven productivity? Al?

+ Increased Population Growth
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U.S. Economy Has Been More Dynamic Than
Other Developed Nations: Labor Market
Flexibility, New Businesses, Productivity
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U.S. Population Growth Surge Driven By
International Migration
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Commodity Prices Have Softened Mostly
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. 5-year price change in selected goods and services
Inflation has decreased...for NOW (year ago % change) y P 9 g
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Inflation Forecast

Trump policy projected to increase inflation by 1 percentage paint in 2025&2026,

Trump Policy Agenda & Economic Outlook

+ Tariffs

+ Deportations & Reduced Immigration *

» Tax Cuts —

» Less Regulation T~ —
+ Spending Cuts "

+ Federal Reserve T s e
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Interest Rate Forecast

Fed expected to pause rate cuts in 2025 due to persistent inflation,
Interest rales axpected to be 0.5-1.0% higher than earlier forecast.
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The Montana Economy in 2024
« NAR ranks Montana as the “least affordable” state
= Based on current home listings compared to local incomes
« Population growth rate is lowest in two decades
- In-migration has fallen 75% from 2021 peak
+ Job growth remains very strong — top 5 state
= Strong visitation year drives gains in hospitality & retail
+ Construction maintains strong earnings growth
= Other pandemic boom sectors moderate

+ A challenging year for resource-based industries
= Maijor facility closures in mining and wood products
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Montana and US Population Growth
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Net Domestic Migration to Montana
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Job Postings Remote/Hybrid Work:
U.S. only nation tracked by Indeed with decline
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Job Growth
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states for export
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Trump Administration Policy Changes
and Montana’s Economy

Montana has relatively low dependence on exports

Montana will be relatively unimpacted by immigration changes
Strong support for energy sector

Federal spending uncertainty

- Medicaid

— Military

= Civilian Jobs and agencies
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Montana: Looking Ahead

= Slower Growth In 2025

= Population growth slows further

— Interest rate sensitive sectors will get little relief

= Full impact of mining & wood products closures/layoffs
+ Growth Improves After 2025

- Moderate population growth

— Tech industry continues to mature & scale

- New investment likely in mining, energy, tourism
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